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Prearnt Day.Forced Suspension of Specie 0jpayment*.(iriuliml Iteaumption.Suggest!re til
|lluatrnlioaa.lteliitble Authorities.Uaetul
SUUWtica. _u, Vienna, May a, i860. tl
two years ago you laid before the American pub- oi

fie tho pith and substance of the currency expert- ^fcneos of England; and these contributions of yours n'
to the general stock of knowledge on this rather li
ibstruau ana little popularized subject of currency 7
Undoubtedly aided in changing tho opinion of Con- p'
(frees, so as to make It hostile to the polloy of con- rc

traction aud favorable to that advocated by tho [}IIbram), namely, "letting well alone." Mysolf a
twenty years' student of curroncy theories and an a<
Observer of currency facts, I have felt It a pleasura- j}bio duty to avail myself of the advantages which ij
the position of your Vienna correspondent confers to tl
feet up immediately for the journal 1 am proud to ^Represent, and mediately for my fellow oltlzens a

*t home, the valuable ana little known history of n

^Austrian currency and to throw Into relief so much
Of the same as has a bearing upon the prosent our- n

fcency situation of the United States. I came to the 11

Subject prepared to find it an instructive one. Now pthat 1 have fathomed it to the bottom I can assure a
tho reader that the currency history of Austria, from
the flr«t L-idue of State notes to the present time, is aII Richer and more diversified than that of England tl
Since 1797, and that in particular the currency P
history of Austria since 1848, In Its numerous revolutionsand counter revolutions, in tho multitudinous w

experiments of which it aifords examples, exceeds
linything that any modern State has to exhibit in
this genre. When I say that in the eighteen
rears that are Included in the term or '

years 1843-86 there was a forced suspension tl
©f specie payments, followed by a partial rosump- J1
Hon In the autumn of 1868, and that this Jj
bartial resumption was followed by a second suspen- d
Ion In tho spring of 1859, and that la 1803 and 1866 I1

jgteps towards a second resumption bad been taken j
ho far that the legal tender paj>6r tuoney had been if

brought almost Up to par wltb silver, and that this 1

lltuatlou had been scarcely reached ere it wa3 com- 0
feletely turned upside down by the war with Prussia e

In the summer of the same year; that State notes *

have been issuod, called In and cancellcd and again
reissued during this period of twenty years; that 11

there have been the while two separate breaches and J,
One ronewal of the Bant of Austria's charter, I have p
given merely tho baldest possible summary of what a

U contained In the third section of my treatise.
Jt is only fair to confess at tho outset that l am a t

Confirmed anti-bulllonlat and entirely share the c

currency views of General Butler. I have two Ob- J
lections to a metallic currency as a national money a
(small change always excepted) and to paper money d
Convertible on oemand into the same. The first and Jbnncipul of these objections is that the national cur. \
lency of a country ought not to bo subject r

to contraction and ex pension in obedience to the t^bbs of bullion from and the Hoods of bullion to- s
wards it? shores; In other words, that a national or o

iflomest'c currency snould not be son-'bly affected {
py the fact of the balances of in latlonal trade ii
being "active"' or "passive," or "lavorable" or 1
'adverse." 1
My reading has convinced mo that every one of

the monetary panics which havo periodically attected a
Great Britain since 1S30 havo docu duo to the cir- r
AlimBtaiw>a flint hnr aiivvahpw and * II# auutnm C
?ere (and still are) not proof against a drain of bul- c
,on; wlulo I am equally persuaded that the imuiu- s
>Aty from panic (yea, the power of agisting panic- y
tricken England) which Hie United States hut* jl
njoyed (to the astonishment of Kumpean and 1
imericau bulllonUts) sincc tho conclusion of the *
far, and e teclally in id due to the clrcuin- 11
lance that the American people have had a paper a

lurrency based on a taxation siandard or value, and
uat gold bullion lias been reduced to its proper, *'

, commodity level.
My ne°ond objection to a bullion and bullion based 11

System ih that it is uneconomical and therefore un- c

democratic. The positive part of my creed Includes J"fee f oiiowlng points:. b
f Ftrat.Thai it is not only the right bnt tho duty of <>

the Stale which levies taxation on its citizens to fur- 8

Llsli tlx taxpayer with tiic means of paying in a *

particular lorni of money, caned taxation money, J1
and that this taxation money should furnish at least '

the kernel of the domestic or narlonal currency.
1 Second.That a banking currency should exist P
Alongside of a government currency, because while '

ji government has a right to Issue its notes as the *
Representative ortaxation.lt la not good to let it 1
have Ike exclusive right to Issue a paper currency, c

tied a monopoly in the hands of statesmen being a

ery liable to abuse. "
Third.'That gold and silver coin should be reserved *

to form an international currency and a fund for the t*

payment or the national creditors in cases where the a

Contract is tn'pav in metal. F
Fourth.That the slight fluctuations in value

trhlch a well regulated amount of Stale notes is t
feubject to in times or peace and security are it much v

less eviii ban the tremendous evils (of which evils v

rapid and immense fluctuations in the prices of all 0

pr pert> and lu the rate or discount are only a small f
part) to which a bullion system inevitably subjects n 1
p.itlou winch Adopt* it.
Fifth..Thai the remedy for the fluctuations in the t

feactal value of a purely national or symbolic cur- 8

tency (ir greater lixiiy be demand d) Is to be sought "
father in the use of (ttj either metal contracts or <b)

oicontracts tillable in pa|ier but graduated on li
foetal prices, whicn latter form or contracts are in t
Togue Willi the Austro-Hungarian railway aud tele- «

ttrnpli companies; but such remedy Is not to to 1
ought in the resumption or a specie currency. Hut 1:

fcesuiuing for the mice or argument tint aimtlon 1
ought to return to specie pu> incuts after having r

(nice got rid of them, then
Sixth .I prefer the plan oi those modern bull ionists l

Who seek to reach the desired end by the "growing *
tip" and giadual process to the cruel and terribly t
Ifflcaclou* plan or contraction of the currency as ad- d
Vocatcd by the extreme bullloulsts. b

.svi-e/i'/i.on ino same a.s' uniDtion I hold with the »

poderute bulllomsts In favor oi sniail notes a* l>elng
prefeiable to colu, because tlio loriuer arc a clioapcr
instrument than the latter, and help to educate the
faeople into the true Idea that their domestic exchangescan be carried on l»jr paper media, and
although neither gold nor silver are In nctuul circulation.Tula la another point on which, happily, the
bullions ts differ from each other.
Bach are ray principles, and now to return to my

{heme, which U naturally divided into two sections,
tamely.Firm, the period from the Issue of State
hotea (1702) to the 1848 revolution, and secondly, the

period from March, 184*, to March, 1849.
>HB PRRton FROM Til* FIR.ST ISHfE OF PTATR
^ |(OTRfl tl7«2) TO THE UITBHKAK OF TUK 1848 KB- ]

OLUTIoN. JFor roo^t European nat iona the French Revolution j
C' the wars which followed so quickly in lis train i
ere the occasions which forced the State to resort 1

to its aovorelgn power of issuing paper money; but ,
b Austria the first Issue of treasury notes, State i
Hotea or taxation money dates a generation earlier, jfend Is contemporaneous with tne Seven years' War. ,It laslngular that it was a king of I'russia who
lorcM au ever unwilling A ustrlan government to
lMue both Ite first (1t«2) and last (is«6) editions of 1
Btftte note- Wishiuk hi to Austria, Frederick the 1
great and Wllhelm 1. thereby unwittingly did the *
State they sought to bring to the ground a great ser- '
ice. They helped to reveal to Austrian statesmen
nd to press Into their hands a valuable and hitherto '
nused resource. The royal patent authorizing <
He first Issue of treasury notes or taxation money I
ras dated June IS, 1762. It tried the experiment on f
modest scale, for It limited the tssne to 12,000 ooo <
orins in note*, from five florins upward to one 1
inndred ditto. These treasury notes were declared '
0 be receivable in parment of taxes to the amonnt <
1 one-hair of the tax liability. They were both '
onvertiMe Into ooin at the metropolitan and pro- <
Inclal treasuries, and were also fundable at the <

Rte of five per cent Interest. They were not legalider between citizen an 1 citizen. These notes of i
70*2 labored from their birth under four defects. <

ameiy, three of substanco and one of rorra. Among i
he friends of taxation money there may be and <
lere are two opinions as to whether It should be
eclarcd by ihe State which Issues it to be legal
ender between oKlzeu and citizen (your correspond-
nt has expressed his opinion on Oils point In his 1
ntrnductory section): but tbsre is no difference of <

iplnlon upon tne point that such notes, when not I
asned In excess, ought to be received by the State In '
layment of the whole (not tbo half) of its tax bill, i
lie second substantial defect was that they were
(avertible luto coin on demand, this being a violatonof the first principle ot State notes, wiwcn ought
0 be representative of taxation only and have no <
tract count) tton with or dependence upon internn-
lOual uiuuaj. The third subetauUal dwieot waa that
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Sr were laudable In an interest bearing stock,
oh guallty diminishes their utility as a circulat«medium.
u< b were tbe three defeota In point of aubstanoe.

tie defect in point of form was their title. Instead
being termed aa such notes are now in Auatna.
ate notes.or aa a similar kind of money in Pruaa,Saxony and the United States Is now called,
easury notes (kassm blUette), they were erronei»lydubbed with the title of bank notes (banco
tlel).
Nevert heleas, with all its fanlts, the form of this,
le of the earliest edition of State notes in tho tileryof modern civilization, has an undeniable lilstocalImportance, on which account I subjoin here
ic formulary of one of them, a formulary waich, by
io kindness of the West Austrian Minister of Flince,your correspondent has been allowed to copy
om the Patent or 1762 as preserved among the
chives of the Finance Department:.

roan or noti.ThlaII tloilua
A bank note.

bleb la receivable Io all the tax receiving offices of the Hunirlan,Bohemian and Austrian hereditary land* in payment
half uf tbe taxei. tbe other balf to be paid In ooin moraer.it la permitted that for aucb bant notra to lb* value of
u tlorlna and upward, but not under, interval bearing bank
inda at live per cent, may be exchanged.
Vijsnma, July 1,1703.
The experiment succeeded beyond the expectation
the Imperial royal government. Tue increase of

io circulation gave a much needed Impetus to tho
ittoual industry. The general puollc preferred the
bw notes to metal, and such a glow of conlldeuce
id optimism took possession of the community
tat In less than eighteen months after the first Issue
r State notes the government was able, in consejcnceof the amount of money offering itself to It,
0 reduce the interest on the State debt from six to
ve per cent and shortly afterwards to still reduce It,
1 the same unobjectionable manner, to four per cent.
1771, Arc;c.st l..Hy this time no less than
ouo,ooo of the 1702 edition of state notes had been
rinted. The power of converting them into metal
iinalned unused by the public. At the above date,
lerelore, the government issued a second edionof 12.no0.000 florins, but not exacilv on the
line terms as tlio tlrat edition. Tho patent
uthorizlng ttio second edition corrected the
rat and third defects In substance of the
ret patent and declared that the State notes should
jucelorth be received by the State in payment of
le full amount of taxation due by the citizen to the
tato. The third substantial defect, namely, the
gtu to fund the notes in a live per cent stock, was
bolished, and rightly so, for, we repeat, taxation
loney, when not in excess, should be kept In clrcuLtlon,and, moreover, should not burden tho State
ith interest. The highest denomination of State
ote was raised from luo to l,ooo florins. Already,
leu, from this date onward we find the State notes
nuowed with all tho attributes possessed by the
rus.sian and Saxon treasury notes of modern times,
ud like them not endowed with the prerogative ol
tgal tender as between citizen and citizen.
The form of this note of the 1771 edition Is simple
nd all but perfect In its way, and witn the exceponof the misnomer bank note has uever been liurovedupon since. It runs thus:.

This U florins.
A bank note,hlcb Is accepted In payment of all taxes as the equivalent

r coin In all tho tax-recciving ofllcoa of the Hungarian, BoBmlanan>l Austrian hereditary lands.
Vikn.s A, July 1,1771.
This form remained unchanged throughout the
rhole of tne period during which tlie.se so called
anco tettfi wero issued. Tho reader will observe
hat it avoids the gravo fault in point of form of the
'nlted States Treasury note, which contains on its
ice an unmeaning promise to pay. It is an elelentaryaxiom of monetary science thnt taxation
otes should be promises to receivc, not promises to
ay.
1795, June l..At this dato the notes of the 1762 and

771 editions wore called in uud 20,000,000 new were
jsued lu their stead on tliu 1771 model and condiions.
1788..In this year, the year preceding the outbreak
f the Freuch Revolution,which was to have so powerfulan eireet upon the increase of paper money in
:urope, lo,u42,ooo florins more of State notes were
ssuuu.

1792, ArRiL..In this month the Trench so-called
'patriot" government cleclareil war against Francis
the last emperor of (Jerinany. At this moment,

riucii must be considered epochal In the history or
iaper money, the exact amount of Stale noles (Laxlionmoney) atloat was 26,729,130 ilorins.
The l'rench government began their war upon

isslgnats and continued It upon the same, but the
Lustrlan government, out of opposition to Jacobinialfinancial poller did not in the first war against
lie Trench republic, which ended with the treaty
f Campo Tormio (1797), notably Increase tlio
mount of the taxation money afloat. Inleed,the first Idea of Austrian statesmen
vaa to lmltato England and Mr. Titt and
arry on the war with a bullion currency. With 4
lew to this end the Austrian government contracted
aw bullion loans and called upon the clergy to melt
[own their gold and silver plate and contribute It
o the national fnud raised for the war against a
aerilegious and God-defyii.g nation. Accordingly,
,t the end of 1795, after three years and a hait of
far, tliu Treasury notes in circulation only amounted
0 35,495,7»8 florins. The Austrian government,
lowever, made the discovery.at least as early as
'ltt made it.that a great war caunot be carried on
ipon bullion alone.
1790, August Tho Austrian government called In

11 the old notes of tho various editions, uud anlounocdIts intention of issuing new ones in >-xliantretherefor. Two new points of great signltlaucedistinguished this emission from its prcdccesuis.In the llrsi piave, the amount of the issue,
rtilch had always 011 previous occasions been stated
u the royal patent or ministerial order relating
hereto, omitted this declaration on the present occalon.Secondly. the clause stating that the treasury
iotes were noi to bo legal tender between citizen
nd citizen was also omitted.
1797, ahkii. 7..This slgniilcant omission was fol>wedup on this day by an edict declaring the

reasury notes to be legal tender between man and
nan. Thus the Austrian government at length
lothcd Its taxation motley with that attribute which

accorded to the United States taxation money
y the Legal Tender act of February, 1802, and the
Lustrlan luxation money in IMP and 1300. At the
ame time the quality of convertibility into coin was
nthdrawu from the uotcs, so that from this time
jrth uutn alter the peace, the Austrian State notes
avo ull the attributes of taxation money. It Is Ineremtngto observe that tills suspension of cash
ayinems for the Austrian State followed hard upon
lie suspension of cash payments by the Uanic of
:ngluna in Tehruary 1797. Troin and after April,
797, the treasury notes stand at a slight discount as

omparcd with sliver, the standard metal. Hut
t the end of 1797, when the amount of treasury
otes ailoat amounted to 74,228, CO florins, silver
ras only quoted at i02 a 100 (or 102-100) in the legal
ender currency, and at the end of 1798, wiieu the
mount afloat had increased to 91.801.0^0 florins, the
reniium had fallen to loi a 100 (101.loo).
1799. 1M0, 1801 a.no 1S02..The currency history of

liese years proves how much si ram and stress the
aluable institution of taxation money will bear
rlthout breaking down under tho test. The peace
f Caiimo Korinto was of short duration, and was
ollowoil by the second war with tlio French ripubtc.In the last year or the eenturv (1800) one an«l
wo florlu notes were Issued by the government for
lie flrut time. Uy the end or isol the premium on
liver bad rlsea to the still tolerable figure of 110 a loo,
ml the amouut of treasury nou-a in circulation to
62,0;i0,092f1. ty the end of lsiw, while the amount
u circulation iiail increased to 3dT.102,33IMl.l the
iremlutu on silver had only readied the still not
larming prwmiuin of 120-100. Had First Consul
louapartc ouly rested satisfied with the excellent
losiilon In which France was left by the peace of
.unevhlc (1801), the history of Austrian taxation
uoney would not have l>een dlsilgitred with the
uelancholy and disastrous chapter ot events which
ollowed the war, levied by the First Consul against
touHi lierniauy and Austria. Indeed as Frederick
he tiroat and the French republicans may he
lc< nied, the one to have indirectly brought Into
>eiiig the insiituilon of Austrian treasury notes,
ind the second to have developed tliem Into 11(erectsystem of taxation money, and to have nuiitlnledto the full extent compatible with a healthy
vstem of currency la small discount being not
ncompatttde with a state of health), bo by parity
(f reasoning, the llrst Uonaparte. with ms lusatlaiue
tisiforwar, must bo regarded as the contriver of
he rulu of Austrian taxation money, for by his agrressivepolicy ho forced the Austrian government
crossly to abuse this valuable resource of itovernueuland delicate Instrument or exchange. I ap>endat this polut a table recapitulating lie stages
if the expansion of state paper money tu Austria
own to the end of 1802:.

Percentam nf
Premium

i'ear,Floritn. on Mirer.
762 12,000,000 o
771 17,000,000 0

20,000,000 0
793 20,720, FiO 0

70f> 3S,*9&,785 0
796 40, "25,929 0
707 74,228,960 2
79 8 91,861,96# 1
79 9 141,018,640 7
SOO 300,948,588 1}

80 1 262,030,092 16
802 337,172,339 20

ory of these thirteen years. 1 concede to the bullionitthat In the events of these jcara may be found an
'xample second lu pregnancy and point only to that
ifforded by the fate of the a-slguats against the
kimse by the State of tea prerogative of Issuing paper
noney. such Justification for currency abuses aa
an be alTortleil by political calamities the Austrian
[overnraent certainly bad. In February, lfll, the
fate decreed an arrangement with its creditors, Injludingthe noteholders.In other words, t>e<anie
mnkrupt. Nevertheless, the State notes Issued >*
ore I7»w were regarded by the mate as at par with
iliver and were exchanged for an equal nominal
mm of the finhititny* tvhHn*, or new government
:urrcncy, which wan issued in substitution for tin
>ld so-called ixinoo tettet.
laid..The peace of Paris was signed on November

10, ism, and in less than twelve months from that
late Austria had assumed specie payments. Ho far
is my investigations entitle or enable me to form an
ipinion, 1 do not think that the sufferings of the
Mass of the population which ensued rrom this
ncasure have found an echo in the literature of this
mpire, and that for very good reasons. In the first

[>|/lcc, Austria had no political literature at that
l|te, and the Austrian* were not allowed by the
(Orernment to have any. It was considered to
>o the duty of the subject, who suffered from the
measure* of the government to suffer In silence,
tfenoe It waa Impossible a priitri, that an Austrian
lhonias Atwood should arise and give voice and
rent to the protests of the middle and working claas>sagainst being made sutijecta of reckless oturencv,sxperlmenta ana cortntrr revolutions. In Uie second
l>iace, It inay i* thgt the comparatively Just way la

)
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which tii» Austrian government adjusted the relationsbetween d&for and creditor on the occasion or
ttae resumption really mUlgtted tne mk«w ISC
experiment, and made it leas prejudicial than it wan
in Ureat Britain, where a violent contraction of the
currency waa accompanied by an addition of thirty
or forty per cent to the weight of public and private
debts.
Mr. Edward Strache, in his valuable treat 1ho on

Au.strfan currency (Vienna, 1841), lias some pertinentremarks on tne reasons why tbe resumption of
1810-18 In Austria was leas cruel In its effects than
the resumption of 1816-20 in Great Britain was. We
Quote the relevant passage:.
What happened in Austria after 1818 and 1818 was, it U true,

a transition from a paper to a metal etandard, but It was no
equalizing of the value of the paper money with that of coin.
The transition waa carried out by means of tbe reduction of
tbe nominal value of the then circulating paper mnn«y. It
wai naturally much eailer to redeem In metal a aum of paper
money *et at two-fifths of lie nominal value than to redeem
It at five-fifths, as England did. Moreover, there were at that
lima vol uiavr u j i v.v. ._

from the paper to tbe metal stundard. Bv the financial catastropheor 1811 and tbe twenty years' war tUa prosperity
of Austria bad been shaken to ita foundations. Tne enormouspovsrty of capital bail produced a remarkable
cheapness (calculating the prlcea on tba metal standard) and
a great depresalon of the conei'mlng power of the nation. Tbe
foreign trade, thanica to tba continental blockade and tba
probUdtira system, bad produced a balance of trade in favor
Of Austria, and those glass and linen fabrlca which repre.
aantad Auatrla In tha markets ot the world ao worthily
were thou In full bloom. Moreover, Austria, in connequenoe
of tbe reduction of the capital and Intereat of tbe State dabt
Id 1811, owed only, relatively, amall sums to foreigners, On
the whole. It had mora to draw from foreign ports than tbe
reverse. In a word, tba oominerclal and the general balance
of transactions was what Is technicality termed "in Ita favor."
Add to tbla that tbe comuenaatlon money paid by France
(43,673,900 llorlna In amount) and a sorlea of loans brought at
that period a considerable sum of metallic currency Into
Austria; that the prospoct of the rehabilitation of lliu State
debt was an inducement to tbe foreigner to buy and not to
sell his so cheap tustrlau stock, and than may wa not maintainthat In 1818 all tbe elements for the success of a return
to a metal atandard were extant f

That transfer Into gold or public and private obligationcontracted In depreciated paper, as curried
out la Britain and as demanded by tiic bullloulsts in
tbe United states, that operation which was, in my
opinion, Justly stigmatized by the late Sir James
Graham in his pamphlot on "Corn and Currency"
as "a fraud upon every debtor, public and private,"
was avoided by the absolutist statesmen of Austria,
and the Austrian (first and last) total resumption of
specie payments has left no such melancholv traces
upon the page of history as those left by the llrltlsh
resumption.
Nevertheless the general policy pursued by Austrianstatesmen at this Juncture was such as no advocateor State paper money can approve. Austrian

statesmen had before them the experience, in the
matter of State notes, of more than hair a century.
During two-thirds of that period the issue of Slate
notes In moderate quantities had proved to be eminentlybeneflciai to tbe community and convenientto the state. These state notes, so
wisely regulated in tlielr issue, had been
able to circulate at par, with a gold and silver
standard during the wholo time of poace and
during several rears of war. The latter fliteen years
of the said period had likewise afforded an example
of the dagrant abuse of the prerogative of the issue
or paper mouey. Now, what was the most reasonablededuction from this long series ol experiments f
I contend that that deduction was that the State
should keep in circulation 50,000,000 or from that to
100,000,000 florins of taxation money, and that such
a measure would not even have been inconsistent
with a metallic standard, as experience bad
already proved that such a quantity of notes would
circulate at par with coin. In making use of this
orimmutif an a rrnrwl nnp naralnat thf» hnlhnnlar I
must guard against tiie inference that, per se, 1 aui
in favor of a metallic standard. I advocate the
issue of taxation money by the State, whether or
not it can bo kept at pur Willi coin. On the other
hand, the doctrine on which the then Austrian statesmenproceeded was to pass condemnation on and
surrender in tulo the prerogative of the Stato
to Issue paper money and to give a characterto a bod y of private capitalists, incorporated
as the National Privileged Austrian Hanking Company,which charter, granted in 1816 lor u term of
twenty-five years, conferred upon this company the
exclusive privilege or issuing paper money in the
ambit of the Austrian empire. These notes were, of
course, convertible into coin on demand. To the
new bank was also entrusted the duty ofexchanging,
at a two-flfths nominal value, the old State notes for
the new bank notes, and an Interest bearing debt,
amounting to 110,000,000 florins, due from the Stale
to the bank was incurred on this account. This
debt, bo it said en passant, was gradually liquidated
t»v a sinking fund, but was only flually got rid of on
the 3ist of December, lSiifl. Such was the consequenceor converting a non-interest bearing floating
debt into an interest boariug funded one.a stroke of
finance which seems to have captivated Mr. Mcculloch'simagination.
lslO-48..Mailers remained on this footing until

1818, the llank charter having been reuewed for a
second period of twenty-live years on the expiry
of the first term in U41, the taxpayers the while
paying otr in banknotes the instalments of capital
and interest for the extinction of the debt due to the
bauk on the account of the exterminated state
notes. On Hie last day of 1847 the State debt to the
bank on ail accounts was 132,452,'Mi florins. The
smallest denomination of note was live florins.
Having now brought tills section to a close, and

bcliig d;sirous of enabling others to follow over the
track 1 have traversed. 1 mention as inv principal
authority for this period "Hauer's Ueitrrige zur Fiuiiuz-desclnchtc(hsierreiclis," Vienna, 1»4*.
From March. 184s, to March, imw..'The French

Revolution or February, 1848, came to break up this
period of currency repose, and threw the citizens
and statesmen of this empire upon the open sea of
currency experiments, painful indeed to those subjectedto them, but Instructive to the rest of the
world, and to none more so than to the American
people lit the present juncture. The storm of revolutionbroke upon Austria in March, 184N, and ono of
ilie consequences thereof was that the bank suffered

» ,1 iiLi l>ii 111 >n wlil/tlt Iin t tin fu t lotiiiicr 1fii4

lia<l stood at 7o.ooo.ooo florins In round numbers,
had fallen on the 1st June ol the same year to 20,noo,000lionus, aud thieatened in a few days to fall to
zero. Under these circumstances, and very unwillingly,the government, on the 2d June, authorized
the suspension of specie payments. At the same
time it declared the new inconvertible bauk notes to
be lciral tender between man and mau. It at tue
same time allowed the bank to issue notes of one
and two tlorins denomination, and from that day to
this, in some form or another, the citizens of Austria
have enjoyed the advantage of a small note circulation.The nno florin note, so detested by the bulUonlsts.has never since then departed from the land.
immediately alter tne issue or the rescript of June

2 the bank notes fell to a slight discount, slight becausethe amount of the same was by no means
excessive.a little over 220,000,000 florius. In August,
l»4s, tbo premium on sliver wad the nearly nominal
one of 1H per cent only.

It was the October revolution In Vienna, tne revolutionaryattitude of Hungary and the difficulties in
Italy which at length forced the government to disregardthe bank charter and to resume the prerogativeinherent in every estate.a prerogative whiiih
ought never to have been alienated.of Issuing state
uotes, reccivuble in payment or taxation at tiie
stale treasuries. The paper money issue at this
Juncture must be divided into thr$e categories.
namely: flrst, the West Austrian; second, tha Loinbardo-Venetian,and third, the Hungarian. The
West Austrian category or State notes (ilrst enilsslonii>ears dale January 1, 1S43, and ranges from the
denomination of 6 florins upwards to 1,000 florins.
The one fault of these State notes, called ca**<tanici'iiwiV'ii, was that they were Interest bearing.
The & and 10 florin notes, carrying interest at
1 4-8 per cent and the higher denominations at ;i per
cent, ihe l.ombardo-Venetlan series, dating from
April 1, 1S49, ranged from 5 ltres up to Z400 lires, the
Ji ami 10 lire notes being uon-lnterest bearing and
Uie higher denominations, like the higher
a)nret«iiriqm in West Austria, bearing interest at
the rate of three per cenr. Tne Hungarian series of
notes ditrered from the West Aus rlau in form and
suimtance. In the flrwt place they were ail nonlnterMtl-earlng, and in the second thev were issued
at tno low denomination of 2 florins. Ihe tormuiary
winch I subiniu was printed on one side in < rm.iu
and ou the other in Hungarian. It ran as follows:.

. FI.OBI**.
A check on lh« rerennen of the kln<<1om of Hunptrr. Tin

chlcf office Tor tlie receipt of Otee in Ofen and nil fltcal
offices in Unn4*ry wilt aooepl the present check lu»te»<l of
coin fi>r norths, en eecry clti/cn is bounJ to accept the
same hn uoou i'jr uir nam auuvuiii in mi ^hjhicuu,
OFEN, March I, IN#.
Ar even In snlte of a futile prohibition ngalnsr the

export of coin, even the metallic small change ills,
appeared, a paper currency of the denomination of
a tentn part of a florin was humeri bv the Austrian
government both at Vienna and Ofcn In July and
August, 1440, respectively. At the same time a
rational attempt was made to supply the public with
metallic small change by the emission of silver pieces
of i he tenth part of a stiver florin, on which "dimes"
a selgnorage or no less than 23 per cent was levied.
Nevertheless, this high aetgnorage did not prevent
the great majority 01 these pieces from emigrating
abroad. They were uuable to compete with the
paper bits.
In March, 1850. Karon von Kranss, the Finance

Minlator of the day, convoked in Vienna a number
of men supposed to be the wiseacres in currency and
banking with a view to obtain their opinion as to the
policy which the .State ought to pursue on the currencyquestion. The report ot this currency commissionwaa handed in on Aurll 26 of the same year,
and published in the Auttria, an official organ, on
Mar ». The commission, as we shall see. surrenderedthemselves entirely to rigid bulllonlst theories.
All the more valuable, therefore, la their statement
of the amount of the currency on February », 1x60.
The following Is their statement of the legal tender
paper money on the last named date:.

Fhri 'i*.
1. Notes of ths privileged banks of Austria iMT.'M.iMJ
3. Three per cent Wmi Austrian Treasury antes .. H,8|4,4JJI. Treasury notes secured nn Hungarian revenue.. RMI#,*"
4. Lombardo-Vcnellsn treasury notes,.... 1S,ii<«i,iiiI0
6. (iermsn-Auatrlan fractional J,»l M»m
6. Hungarian fractional eurrssoy l,!«.%.nu0

Total M7,Jui,«4
From thla It Is clear to every one not wedded to

bnlllonlam-flrst, that, estimating the then populationof the empire at 8ft,000,000, the amount of currencywas by no means excessive, a contention
which Is confirmed by the fact that the premium on
silver, on the day to which the statement relates,
was only )4f; secondly, that the mate. »>y the i«sue
of about 100,000,000 florins of treasury notes and
fractional currency, had made an extremely moderateMid prudent use of Ha prerogative, notwithstandingthat In 1848 and 1849 the government had
more than onoo been on the point or political ruin.

In spite of thla moderation, the cammission of
wiseacres made the following recommendations:.

1. To rtiad the Btats notaa of all ktaila issued sine* January
1, IH49, In a flrs or ill per cent Interest hearing slock, to
which ths wise msn jauntily added that ths Increased bunlaa
of Interest railing upon ths State rrotn ths proposed stook
waa a mere "0eat9te" when compared with the resouress of

ItMM a aew edition of net-legal leader treeaary

MAY 26, 1869..QUADRDJ
note* to b* called reiclwA<i£» $rMnr, which were, however. to
bo of no lower denomination than luQ Aortn* and to bHi inters*.

B. Thai lit* Suit take orer front (bo bank the note* under
lea florins.

4. That the State at once call In tbe paper fractional currencya id rep.ace it with metal currency.
i. TUal the innal tender attribute lie withdrawn from tbe

bank note* at well a< from tbe proponed 4n htUt» * inf.

6. TUat with a view to enable tbe bank to reaume epccle
na»ment« the State do pay lie debt to the bank, and to that
end a national loan of lili,OU<V UU florlu*, at nix per cent, be
contracted. Bo muuli of this loan a* ehouid not be taken up
Toluntardy the commUslon of the bulnonUte recommended
liould be raised hy meant of a foroed loan, bearing, by way
Of punlihment, only Ave per cent I

7. That after reiumpllon of tpeclo payment* by the bank,
for which, however, no definite time was tiiel, the uote*
under ten florin* wire to be entirely withdrawn from circulationby the State.

8. That until that time the tmall note* be made convertible
Into metal at the State trea*urle*.

V. That al ter rutumpUun by tbe bank It abould lMue no
Dote* atnaller than ten llnrlu*.

10. In thu meantime gold and tilrer contract* were to be
legalized.
Such was tlio programme of tlie bulllontat and

l>auk monopolist commission, ana to intu pomuu
of It which proposed to Kulwlitute metallic small
change for paper bits representing the tenth parts
of a ilorln, also to that which recommended tho
Sin to to pay off its debt to the privileged Austrian
banking corporation, the antl-bulllonlst would not
merely not object, but would heartily commend.
Moreover, as a lover ot liberty of contracts he could
have no valid objection to metal contracts, gold and
silver being, under his system, degraded, and properlydegraded, to the level of all other commodities.Hut his approval of the recommendations of
this report must stop here,
The Finance Minlsier, himself wedded to bullionIsm,took this report of April, 1850, as his leadingstring,and would doubtless have been glad to carry

out Its recommendations concerning resumption,
the restoration of the bank charter In Its integrity
and the extermination of the small notes. But
great social facts are not always under the control
or fanatical theorists, and these facts kicked hard
against the bullionlst policy. On the 1st January,
1«61, the State Issued in place of the cassa-anweltitingen on both sides of the I.eithB, a new edition of
.notes of 100, 500 and l,0oo florins, bearing three per
cent Interest au-.t of 60,10, 6, 2 and 1 florin, without
Interest. In this respect and in conferring upon
them the attribute of legal tender the government
were not so bullionlst as the commission. But tho
cloven foot of bulilonism appeared in the delusive
and never performed promise of conversion into Stivercontained in the formulary or those new notes,
called rtichsschati se/tehw, or Imperial Exchequer
bills. Here U the formulary:.

FLORINS.
Imperial Exclit iuer Bill.

The Imperial Treasury and all flical ofllcert will aooept tlin
present exchequer bill on tha occaalon of all payment* aa

good for lforlui, InnUail of colli. The exchequer bill will
e changed for ellver coin at tha Imperial Treasury. Apodal

ordinances will appoint the mode and time of till* conversion.
ViKNNA, Jan. 1,1851.
Our comment on the concluding clauses of this

formulary is that the government never lound Itself
In a position to convert its notes into coin, unu
therefore that the prom'sed "special ordinances"
never saw the light. The trouble with 1'russla at
the end of I860, aad the expenses incurred by
Austria during tho Crimean war (1863-6), disabled
the government lroin amassing a large metallic
fund, or enabling the bank to do so, by squaring ac-
counts with It with a view to tlie restoration or
specie pa v incuts.
On February it, 1854, an Important step was taken

towards the restoration of the bank's monopoly of
lssac una tho resumption of specie payments. The
State transferred to ihe privileged Austrian bank all
the treasury notes (exchequer bills) la circulation,
amounting at that time to about lso.ojo.ouo florins.
a by no means excessive, ayo, a very moderate
amount. These State notes were to be retired and
replaced by bank notes, It was at the same time
ordained that after the 1st of November, 1988, no
State paper could be usel in payments or be
changed by the bank; but, In point, of fact, the
bank exchanged all the State notes it ever did
exchange (U'j.^Aooo florins in amount) within a
twelvemonth from the date ot the ordinance, and
Februa;y, 1%6, must bo assigned as the date when
the Issues o f state pajf&r money called lorth by tne
events or 1348 and 1849 ceased to exist. As part of
this plan the Siate agreed to pay tliu bank at least
lo.ooo.ooo tlorlns a yoar in sliver, with a view to enablethe bank to amass a metal fund preparatory to
the resumption of specie payments. At the tune
when the state notes were ceded to the Lniuk the
picinium on silver stood at twenty-nine.

Still the builionists' eyesore, an inconvertible
paper currency, remained, l'he State had aurren
dered its prerogative; the State notes were doomed;
but the bank notes were still inconvertible, it was
liuron von Bruck, who, by a bold coup, determined
to force a resumption of specie payments. This bold
coup was to contract a u'w so-called "national"
lout), as security for the repayment of wnlch the
State was to pledge, with power of sale, its domains,
and of which tho proceeds were to be paid
to the bank, with a view to reduce the
debt owing to it by the Slate, which then
amounted to ;6VjOO,ooo of ilonns, to the normal
amount or 80,000,00o of florins. This, of course,
with the ultimate aim of enabling the bank to resume.Tins loan was ofl'ered In October, Id55, and
Baron von Uruck then announced that by the mouth
of August, 1858, the bank would be in a position to
resume specie payments.
A reference to appendix No. 1 relating to the bank

noto circulation will show that the governmental
aud bank authorities, although they did not allow
the Slate und bauk notes to expand with the great
expansion which Austrian trade, manmacturcs and
public works assumed lu 1*50-8, yet did not pursue
any cruei policy of absolute contraction, such a3 the
extreuio builionists are always the advocates of. in
February, 1850, us we have seen, the total bank and
State note currency, exclusive of tne fractional currency,which was never retired, amounted to about
S5i,ooO,ooo florins. In 1851-2-3, the bank note clrcu[latlcn fell in consequence of repayments of the .State
debt to the bank's; but tho vacuum was lined, but
not more than tilled, by a corresponding expansion
of tho iitate note currency. On DwtnW U, MM*
when the State notes were already included in the
banK's monthly statements, the ban* notes amounted
to 188,401,000 florins; on December Jl, 18M, to
377,100,275 florins; ou December 31, 1850, to
380,181,085 florins; on December 31, 1857, to
«83,4S0.789 florins, and on December 31, 1858, to
370,480,789 florins.
We have seen that in October, 1855, Baron von

Bruck lias indicate August, 1858, as the period
when specie payments should be resumed. By an
international treaty Austria, In the most solemn
manner, bound herself to resume specie payments
at latMt by the close or that tear. Br the monetary

wifh ihn 7/>r,i'..p^iti rtr.liLiiiiA.rv. 1IU7 Aiirftriii
bound herself In a mutual contract wlih the states
ot tlio Zoiiverein not only not to lsaue any more
inconvertible paper money but to withdraw It all
before the 1st of January, 1869.
An inspection of Appendix No. 2, under the appropriateytara, will show that mtice the fifth mouth

of 185#, at winch period the premium on silver .-.tood
at twenty-eight, tho difference between the value of
inconvertible paper and metal kept steadily diminishing,ho that by the 1st of April, 18W, the premium
stood at tbe low figure ol two and a half, and from
that time forth unit! Km disappearance never for
n day rose higher than nine. The table for
1»08 shows that the last quotation of a
premium on silver at this epoch happened on Sep]tember 20, 1838, on w hich day It stood at the merely
nominal rate or only one-half per cent. Add to this
the relative contraction of the currency caused by a
refusal of the bank to extend Its issue* according as
the demand for currency required, and we have the
conditio.is from which a great disturbance of values,/. e. a fall In the prices of ail commodities except
tha precious metals, might, wirhout more, be deducedby tiny one at all conversant with monetary
si lence. Moll a tall lu prices did lake piacc in lUi,
and In the autumn of tuat year tbe bauK made a
paitial return to specie payment* by dooaniig lu
readiness to convert on demand Its notes of the denominationof ten florlna and upwards. The return
was partial In that the large number of one and live
florin notes were still not convertible. The bunk was
unable to resume in regard to the small notes becausethere was no silver coin in circulation or even
minted to take their places.
Now, according to the buillonlst theory, 1859 ought

to have been a nourishing ye ir lor Austrian industry,while, according to the anti-bullloniat theory, it
Mglll to havo been the very reverse of that. Now
what were the facts? Let Mr. Strocho, in Iiim painShleton "The Currency in Austria," quoted in the
rst section of this article, depose to the same, and

the deposition Is all the more valOable as it comes
from a buillonlst. Mr. Hroche wrote his little work
In lttei, aud therein aald upon this point:.
By all those who hae* an Inters*! la Austrian manufacturestfa* distress which befall our manufacturing inii-rrit In

the rear IKS* 1* still too keenly remembered to make it necessaryto paint th* plcturs la It* ilelali*.
According to the buillonlst theory the Austrian

manufacturing Interest ought to have suffered
greatly between wu and lain, when tho buillonlst'*
bugbear.a depreciated paper currency.was in circulation.but did they in point of lactt Let as
hear the same bulUomst authority ou this point:.
Howsr*r agreeable to our manufacturers tbe recollection

of tbe years I My 10 ISM may Is, they wouM gladly resign
II prospect of a renewal of those good tlmss, If tbey are

only to bs obtained by means of crises sueb as thos* ouf
ms'uufsctursrs underwent in 18*7 and 18*8.

Indeed the Buffering* or the manuraetarinjr districtswere so great that the government found Itself
morally comp«lleJ to appoint a commission to Inquire
Into the cause# of the Industrial dlatrcaa. Coiumie

loner*of Inquiry seem to be the inevitable accompanimentsof the application of bulilonlet theorlee.
Vet in thurase that application waa a comparativelywild one.

Partial as the resumption of 1989 was, and far
from extreme aa the measure* were by which it waa
carried out, It brought down upon Austria, ae we
have said, the visitation of an Industrial uriais. On
the other hand, It Is admitted that the rears from
imu to lH/irt, when Incouvurtlble and depreciated
paper currency waa uiloat, were extraordinarily
good ones for employers an i empioyod.

Finally, lu 18M, tho state having In thl* year
adopted tho decimal system, iaaued somo new silver
Ave, leu and tweuty kreutzer plecea, with a view to the
withdrawal of the paper fractional currcnur. These
new coins were in harmony with the stipulations of
the Monetary International treaty of 1*67, mentioned
anove. and therefore of atandard value. The con*equeuceiiresulting from their high standard of value
made themxeivea apparent In the following year,
1»W. Uow long the Industrial stagnation of ltd
would have lasted had uo new curreucy revolution
eupervened uo one Is in a position to determine.
Mr. Htrochc admit* that at the end of 1RA9 the culminatingpoint of thl* atagnatlon had not yet been
reached; that ft better time was yet awaiting both
employer* aud employes, had not a historical event
of magnitude arrived to change tho situation, to hit
bulllonism a body blow, and to relieve the Industrial
stagnation.
That political event was the New Year'* Day aalutationof.tho Ei»perer Napoleon to the Austrian Ambasa^doraa* ifeia dool^ratlou, epochal aa U

fU5 SHEET.
Is to the history of Aurtrtan currency, happened by
a strange iron/ of fate on the Terr day on whicb trie
International Money treaty of 1UT was to come into
full operation. Hereupon tbe atone which the bullloniitSisyphus bad been toilsomely, and wltb sufferln(,rolling up the hill began rapidly to descend
towards the plain again. Sliver Immediately began
again to command a premium, altbougU tne oitictal
list of quotations on tne Vienna Bourse make no
mention of this premium until May 3.1849, wbeu tbe
Rreimum waa quoted at 36. A glance at Aptwxdix

o. l, anno 1*69, will show the influence wbloh the
war in Lotnbardy bad upon the bank notes and tbe
bank bullion, respectively, Pive days previously to
this, namely on April 29, the Hank received autnority
from the Finance Minister to suspend specie paymentsui regard to iw notes of ten florins and
upwards. With reference to the small notes
cash payments nad never been restored. The new
tweuty, ten and flve kreutzer pieces of standard
silver soon disappeared from circulation, were either
melted down or exported and have never appeared
since. During my fifteen months' residence in AustriaI have caui(bt a sight of only four, and three of
mem i nave preserveu as so many monuments 01 mo

folly of bullloniat theories. Ia 1*60, notwithstanding
tho continued Issue lit 1859 of the metallic small
cim-life, there was sucn a dearth or it that the State
was compelled to hasten back to the humiliating expedientof Issuing a paper fractional currency, althoughno State notes were Issued on this occasion.
At the end of the year 1869 the premium on silver,
as compared with the inconvertible bank notes,
amounted to twenty-lour per cent. A glance ai
Appendix I. will show that the war of 1854 caused it
considerable, and, to the Industrial classes, a welcomeaddition to the currency. Tue banc notes In
circulation, which at the end of 1368 had amounted
to 370,600,000 florins In round numbers, had increasedby the last day of 1868 to 488,760,000 florins
In round numbers.

In 1861 wo came to tlie era of the Schmerllng and
sham constitutional Ministry. Herr von Picner becomesMinister or Finance and llerr von Pleuer was
then as fanatical a bullions as Mr. McCulloch has
shown himself to be. Indeed, It seems to have been
considered by the Schmerllng Cabinet as one of their
tlrst duties to restore specie payment# and introduce
a metallic currency instead of the Bmall notes. The
means by which this end was sought to be brought
about was the highly effective, but also ruthlessly
cruel one of contraction. This policy vts isrosd on
the bonk directors by u±» Finance Minister. The bank

which at the end of 1661 had amounted to
46n,87l,4£i florins, were contracted in the teeth of
the Increasing wants or the population to 396,665,620
florins, at the end of 1863, to 347,893,6*2* florins, at
the end ol 1864 and reached their minimum of 326,Ot»,t)ooflorins In March, 1869. Now if the reader
will turn to the silver premium appendix, he will se«
how rapidly the premium sank under tho Procrusteanremedies or llerr von Plener. The premium on
silver, which on January 2, 1861, had amounted
to 39>i(, was pressed down by January 2,1^03. to
12X, and by July l» of the same year to 9%. Then
the Schleswlg-Holatetn war stopped tho process of
contraction for a little, and the premium recovered
somewhat; but In 1866, the last year of the SchleswigMinistry, contraction began again, and the premiumwas brought down to 6 by December 16 of
that year. By March l, 1866. when tho bank note
circulation was at lis lowest the premium had been
down to 1 6-10. But in the following month the
dear-bought trlumplia of tho bulliontst Sisyphus
came to a stop and the stone began to roll down the
hill again. Hut before I enter npon this last and
important section of my essay I must rc-rer, first, to
the renewal of the bank charter, and, secondly, to
the effects of this contraction policy upon the well
being of the population.
The terms of the second renewal of the Bank charterwere debated in the ltelchsraih in the autumn of

1862, and the new net dates from January 3, 1883. It
conceded the privilege of monopoly of issue until
December 31, 1*76. It stipulated that cash payments
were to be resumed by the bank on or be(ore tho eml
of 1867, thus giving Ave years' "law" to the directors.
In reference to the regulation of the note circulation
It allowed notes to tho amount of 200,000,000 of
florins to be issued without having a stock of bullion
to meet them; but lor overy note issued above that
amount the bullion must bo there to meet it. It lurtherstipulated that the one and live florin notes wcro
to be withdrawn from circulation by tho eml of 1866.
Lastly the bank notes were made legal tenders.
The effects of the contraction policy of 1863 and

1*05 and the flrst quarter ol 1366 were fearruL Peoulein the provinces were reduced to a state of bar-
ter. The construction of railroads lu Austria was Tor
a time brought to a standstill by it. The revenuedeclined. Hecali to the living generation
the memory of this period of sulTering, and, though
tUcy know nothing of tlie science of money, tliey
never speak of the time of the great dearth of currencywithout a shudder. So loud became the complaintsof the people that tlie government, In ls-w,
halted in ltd policy, but began it again hotly lu 1S63,
being determined to re-tore specie payments at <fll
hazards, and that long before the expiry or H87, the
maximum term, as set by tlie Dank Charter act oi
1601. At la-a e\"en some of the political economists
themselves began to open their eyes to the truth, and
in October, isos, Professor Loreut Stein, the llrst
economical publicist in Austria, wrote In the olllcial
economical Journal (the AnMrlu, to wit), oi which
journal he was then ilie editor, two elaborate articlesagainst tlie rulnoua policy which the governmentwere forcing upon the bank, aad boldly laid
down the doctrine that the industrial lilc of the empiredemanded u supply of bank notes to the amount
of not less than 500,000,000 Conns. For this act ol
imprudence the government dismissed him from the
editorship ot the Auntriu.
1HW..Tuts was another epochal year in the hlstorj

of Austrian currency, in the early part of tUU
essay we saw that it was Frederick the Great win
flrsi forced the Austilau State to make use of lti
sovereign right or Issuing treasury notes or taxatloi
money. Again, It Ls a nag of Prussia and a push
lug, unscrupulous l'russlau minister who cotnpcli
tue Ausiriuu state to resort fjr a third time to the
use of the uforesaid prerogative. During tills veai
me constitution of 1*61 had remained suspended,
and a Ministry or noblemen, largely or Slavic blood
or sympathies, and therefore mile under the influenceot buliionlst theories ami Jewish money dealtra,wore In favor. As the probability of a war with
Prussia began to wax into certainly (mlddie of April)
rumors began to obtain currency that the government,in spite of the terms of tlie Hank Charter act
of would soon Issue State notes. Accordingly,
on May a rescript changing the five and one
florin notes of tne privileged Austrian Dank
into State or taxatiou notes was issued
by the Uelcredls-ueluchowskl-Meiisdorif Ministry.These notes, amounting to 112,500,000
norms in round numbers and the bank's sum of
notes which on Anril X&. isutt, amounted to 3J0,000,000
tlorlas, had lalie'n by May u t j i26o,000,000 florins.
The premium on sliver wnich In March Hal been
1 0-10, had risen l>y Mar 1 to 9Ji, then jumped up by
Die 15ih or the same month to and reached in
maximum of i'J on June 16 (see Appendix J). On
July 11 the bank Charter act was formally suspendedand the Si ate began to issue one, live and
liny florin notes of Its own, par ly In substitution
for tho bank notes lakeu our and partly lu nnpetltIonwith ihe bank note circulation. To the bank
was left the exclusive privii-ge of issuing 10, 10C
and l.ooo florin notes, and ihese only, and the Stak
further engaged not to Issue more than aoo.ood.om
ot florins of taxation notes. The bank, on the other
hand, aitcr the government had paid back to It the
war loan of co,ooo,ot)u florin*, was held to Its engagementnot to i*sue more notes than canu
within the figure of soo.ooo.ooo florins plus
the amount of bullion In Its coirers. The
formulary of the State notes issued in ls6« Iunimpeachablein form and substance. The notes
are avowedly taxation money, ouu the mistake oi
1840, I. f., tlie making tlnse notes Interest-bearing,
mis not b.pa repeated. I'reml.ing that all the State
notes now in circulation bear the date and follow
tDe formulary of July 7, 1800, I subjoin the hwt of the
formularies with which I shall test}our endurance:.

onk ri.or.iN.
Thi» 8t*t» note la accepted and paid oat by *11 the Flat*

treanrle* and oilier* ou the occasion of »ll p o lucuU nut by
liiw exproMly payable in coin for one florin ol Auilrlan cur
rency.
for ihe Imperial Royal Central Treasury, A. B.
Visk.xa, July 7, ! >-}«.

18<5P..The aforementioned arrangement between
the State and bank as to (tie respective limit* of then
note issue is the basis or the existing currency systemof Austria and Hungary. The State has gone tc
the full length of the tether It meted out foi
Itself, but Qot beyond It. On the 1st ol
March. 1*69, tho date of the latest published
monthly account at the time or writing, the Mat«
note* iu circulation amounted exactly to 300,014,011
florins, and barrlug a few hundred thousands, more
or leas, this may be regarded as a fixed sum. In con
aeijuence of the drawing in of the paper ten kreut
zer bus, which is now taking place, the Finance Dopartmentclaims to hare the powfcr of Insulug state
......... I., un aiiwiimf Mllil trt lllA llim rMlli'll. Till*
would allow at the present moment a margin ol
about 4,.viio,ooo florin* above the 800,000.000 norms to
the Finance Department. This margin, a* will In
seen iielow, Is scarcely yet Impinged upon.
The bauk circulation falls and risen with the demandsof its discount and loan business, but keep!betweeu 290,000,000 and 800,ooo,ooo florins. On tn<

date of the last published weekly account lta circulatlonamounted to exactly .sm,S9?,4S0 florins. 1 will
now endeavor to give an estimate of the currency,
excluding the copper coins. In the Atutro-Iiungarlat
empire m It stood on March 1 of tbe ptesent yearsState

not** of I, II and ft florins 008,mm,<»»
Hani notes of Id, 100 »uJ 854,40>j,00Fractional Currency-*
i. l'»e«r 10 krentier plscss 7,(00.000

I<imeeol Hirer alloy, 1*49 dais 4,ft u, «,0
8. IMS and IMS, ulltrr alloy, SO and 10

krentier piece*, Wert Austrian Ieene.lo,000,1)004. 190s nod IMP, (liter alloy, |0 and 10
krsuusrplscss, Uungarlaa Issue... 1,000,000

. 47,000,00
Total
(No deductloa Is or ought to he msde for a bsuk reeerre ol

fttate notee, luasmuch u the bauk notes are not courertllila
as lbs American national bank notes ars, Into Mste notes.]
.la round numbers 010,000,000 florins for a popula*
tlon of 86,000,000, which gives just 17 3-7 In
convertible paper florins per capita. Reducing
tho-ie 17 3-7 paper florins to silver ones,
reckoning ellver at 20 premium, we deduce thai
there is afloati among the people of this empire the
equivalent of 14', silver florins of the International
and treaty standard; In other words, the euuivalenl
of 34 franca, per head. No one but an ultra bulllonJst
will contend that this amount Is excessive. Nor will
any one but a supporter ol the moneyed power contendthat the Austro-Hnngarian government In
abusing its power of l*sulu(t taxation money. Iti
800,000,000 florins limit witllii width It restrain'
Itself has l»een as Judiciously chosen us it has beer
acrupulotuly observed; for the joint annual reveuue'
of West Austria and Hungary amount to aboui
420,000,000 florins, and an amount of taxation nionej
falling about :» per cent short of the annual amouc.1
of the taxation levied t»y the State un the. Inluoi
tants la notjustly open to the reproach of being »x
oessive. While tbe Slate notes ropr sent tlielxet
element ol tUo ourrency, the variable part on h
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circularon u administered bj the directors oftb«
Ilunlf (if i "Vtrl®i
a oart of i>neral Batter's plan consists In substitutingfor the i *P#r fractional currency now In clrcutatfoulatteV1*?*8<*lM 8 dime, consisting «rf

ball stiver and hau* copperor some cheap metal.
The experience of A.^tna during tue last wentyoneyears entirely couth"018 ^h® 'Ihn.Sfn^JButler's recommendation. £2|{?Sjfa!i^J£. il.^ibits, out the attempt ol the >ulllonlau rn^e In
anil I8i9 to drive them aw.V ^ystandard Oneness signally faileu.-, ^the six kreutzer pieces struck In . 649> ,anc* on.*j! ,
a selgnorage of twenty-three per ».,cut, wus
have never, even at the worst ol timu1- peon entirely
superseded by paper, anil last year su laetily c.uti J
back to us from South Germany in great pleity ana
the wortte for wear. In such plenty came t/*ey back
as to euablu the government to commence tbo retirementof the paper bits. However, as the..'<J 1*1!>
coius wero struck nlue years belore the decimal
ystem was Introduced into Austria, the government,
are now btsutug some new dimi*s and double duties*
of lstw and lstiy date, alloyed to the extent recommendedby General Butler, and these pieces are n:»fc
liable to be exported aud are helping the 1S4J ooiiut
to replace the gradually retired paper. After the
paper bits are withdrawn the coins of lf?49 will In
their turn doubtless be retired in favor of the isos
impression. ,

CONCLUSION.
Austrian and TTunganan statesmen have agreed to

"let well alono" In the currency situation. Tills
community is either, as the moderate bullionist
would say, "growing up to specie payments" or, as
the anti-bulllonlst would lain hope, growing out of*
all desire to return to them. Since tLe reconciliation
with Hungary there Is no part of the civilized world
which has made greater strides lu material progress
tuan this empire. While in Ureal Britain, Ftauoe
aud Germany stagnation of trade is me ruder of tike
day. here everything is instinct with life and pro-
gress. capital is pienurui ana couuuem. jinui>,mu»ingdisposition is never "sicklied o'er by the p;.ic
cast" of a currency panic, nor do -enterprises of
groat pith and moment lose the name or anion" aa
Uie result of a high pleasure rate ol discount.
The Bourses of Menua and Kestli are in good, aye,

in madcap liumor. The Turkish Minister oi inibito
Works, desiring to tinto t'.ia nstworK oi raitrowldGoastructed, wends ills wiy not
to 1'arla nor to Loudon, but to Vicuuu,
because in tne former cities capitalists
are timid and discouraged, wiiile In Vienna they i.ra
courageous and sanguine. It follows tliat wliou
capital Is courageous and in full employ meut
labor Is In great demand and well remunerated (as
the world goes). Wneii the working classes are tu
full work the consumption of the community increasesrapidly, and such is indeed the fact in this
Instance. Such are the irults of a two an 1 a hull
years' trial of tile present system.

Tfoe ouiv plausible objection that is made to a currencywhich is representative of taxation and based
qt> the credit ofg the nation is that it is lUbie to greaterfluctuations of value than gold and sliver coin-).
On this polut also Austro-Hungarian practice may
be consulted with advantage, l'ne railroau and telegraphcompanies fix their prices on a silver or internationalmoney scale and then adapt theso prn ef
to thu legal tender or national money by aiiiluu to
the silver prices the current premium. The premium
cnargod Is fixed once a month, and the reader of
Austrian or Ilunaarian journals will on the first of
every month see various advertisements of sornothinglike the following tenor:.
The premium addition (t\jio-3u»-hWj) on (he Ksiserta EiiaabettcWestern Railroad for tbe month of February, 1mJ, wiil

be iu per cent.
Thus, while the silver or International prices remainunchanged, the paper or national prices are

adjusted to a metallic standard once a mouth, and
In this way the advantage of the greater lixity whu-h
in normal times a metallio system has is enjoyed
hand in hand with all the advantages which a
cheap, plentiful and stable inconvertible paper currencyaffords. I respectfully recommend tbe practiceof the Austrian railroad and telegraph comDailiesto the consideration of all those who are
really Incommoded t»jr tUe fluctuations of inconvertiblepaper money, though at the same time 1 contend
ttiat tins outer; Is in the mum a factitious one. nottunup by the bulllomato to throw dual in the eyei
of the people, In oruer that under tta cover iney may
be permuted to contract at piea«uie.
With the expression of Hope mat the Forty-Aral

Congress will open Its mind to light on this subject
from all quarters, and especially wili'sceK to-jji'-aa
wisdom from the accumulated experience 01 Hit
Old World, I now subjoin the two appendices to
which 1 have often referred in the course oi We communication:.

APPENDIX I.
TIIE NOTE CIKCCI.AT1UN OK THE rKiViLL'iED BANK
OK AUSTB1A FROM DECEMBER 31, 1847, 10 Ut't'KMBER31, 1SSS.

Bank .Vole S"icK of Bullion
1 Circulation. or Bullion Bilk,

Florins. Florins.
December 81, 1847 219,000,ouo 7o,eo.),ooo
December 81, 1848 :;.!2,W(j,5i<4 31,150,683
December 31, 1619 360,477,663 30,064,828
December 31, 1850 255,367,221 3J,.to;;,l^
December 31, 1831* 315,0.(1,519 4A82;.06fl
December 31, 18o.i» 104,043,358 1 t,317,SU4
December 31, 1853* 188,309,217 44,881,334
December 31, 1854t 383,451,000 4:i.207,08JI
December 31, 18C5 377,800,275 49.110,555
December 31,1850 380,181,085 tt>8,2li',908
December 31, 1857 383.430,78S $lll.U47,#05
December 81, 1858 370,482,7*9 }14i,594,»68
December 31, 1859 480,73s,933 1 5,804,033
December 31, I860 474,801,563 12^,391,368

, December 81, 1861 40",874.423 l'A338.182' December 31, 1MB 4a8v8Tt,Jt8 105,071,14?
J December 31, imw 396,055,020 llo,709,:»8a? December 31, ISfli S47,8*1,828 1J1,155,9801 December 31, 1865 3ol,100,7i5 113,191,238

December 31, 1066 ||2H3,988,480 104.0i)K,582
December 81, 1807 247,000,o m 107..vj7,6o«

r December 31, 1808 378,1». 160 1U8,C42,87»
The contraction during tbeao three year* w.it ccr«»ni8n»

on tlii* repayment by the Bute of It* new debt to liie banic, 'ml
the contraction of th» bank note* »u met by aa equiritieal
eiuanelon of the State note circulation.
T Expauilcn of bank note* in cunaeqiieno* of the bank"*

having ataiuneii the State note*, a tla'.eJ in ths body oi UUa
eeiar.

1 Ore*t Increa** of bullion the>e three year* by way of preparationfor r**umpti'<n of «pecle paymoute.
I Diminution lu coneeqnenc* of the State'* Barlnf a»am*4

Ibe iniall note* of the bank, a* statu*! In thn rnar.
I subjoin some of tne monthly sUteiUBUts of circa* -»

latlon in l»66:.
Florins. Florin».

January 31... 341,194,076 July 31 301,770,471
March 31 325,9^7,973 September 30. 315 016,168
April 30 337,931,886 November 30 . 299,363,318
May 81 207,833,566 December 31 . 283,938,480

APPENDIX II.
ffTniBtrrvn T!!P MilV 1*1rcTP iTTAVd IIP TfIR PUB.

MI I'M ON S1LVEK FROM MAIIC'U 20, 1M9, TO MAMU
15, lstifl.

1849.
Month. Premium. WortfTh Premium.
Marcn 26 12 August 22 it
April la 11 September 7 0%
May 8 15,\ September 22 6
Mav 19 17 October 12 T
May 29 20 November 12 T
June 8 21 November 18 9M
July 1 is December 13 12*
August 13 19 u

1850.
January 14 11 November 5* 20
Februarys 12 Novembers* 24
March 14 15 November 1J* 25J<
April 8 17 November 21* 29
Mny 17 19S' November 25* 40
June 28 18'; November 26* 83
July 12 17't December 7 i:3
August 3 It) December 10 2a
September 11 l«'t December 31 811

October 19.... 19'«
* Ki»a ctUKil bj imminence of war wltli Prussia.

1851.
January 23 31 July 10 IT
February 15 29 July 8010
March 18 sox August 20 10
March 31 32 September 5 21
April 12 32 October 9 20M
May 23 28 November 7 25V
June 25 25 December 1 24,'»
July 11 20 December 31 19

1862.
January 8 21 June 20 IS
January 13 25 Julv 21 19
February 8 21 August 81... 17M
February 13 23V September 16 18)2
March 3 2 <H October 7 15 >2
March 23 24)4 November 27 10
April 20 1.. 2) December 1014M
May 7 23 December 20 12*
June 4 01 December aii

1853.
January 16 8 August 21 Sjf
February4..If September f S^Marcn v nciooern u*

April90 g October 28 13*
. 8 November 22 iftj}

July S14*

..

* fe&Wfri ,of *»»o TurkHh war to make
Ijeir fait at ihn point. It focrraaM throuth 1M4 ud denlnw
at ina *ua of 1m

' IS'4.
January 12 S.'W July 19 2«tf

i Kc»>rnarT 8 AiiKu*t9ft
March 11 M September i... 19
April 9 MM October 31...* M

9 May 16. M November jay. 2911
0 June13..33 December<kk.«jl

I860. Tm

January 11.. fit) Anjurt IT* H
February 3........i. 27 September i90
March 7. 26 September 1#. km
April It... 29>f October 3"i 15
May is 2^ November jo 12

; June 14. 24 J'fcerabfrlft it

1 Jul/ necemtr^rai aw
r iim. *

, January 16 13* May 19
JanuarySl 8 June\t........ aw
Febniary 2 T July Mb

' o3
. February 20 a«f Amrr,«t lft..I

March 15............ iv Sep' ember lft,a
March fl>J October18...... a

1 *pr!!12 2l« member 18....ill) aI
APrU 30 *lgJ^ »c«mi>»na ox
January IS 6>* Anonst IBa

i IS";;;;;:;:; th
! j^ii.v.'.'.x:::::: i'i| teStt is*I

juiy 16......:;:;:;^ $ D*ombw,x

1 »H Au«oa»15 ««
Man?J ft 'X September 1ft *H
ASSIB 5H Somber 94 9

. Cill.t* . 8J» Hepreiauer to lit
limn 1a

October *
i ***«» *

A^'jctobwWawtaUMM of premium «ld «^| 4N

» I


